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ABBREVIATIONS

Abbreviation Description

FEMA Foreign Exchange Management Act

FIRMS Foreign Investment Reporting and Management System

SMF Single Master Form

AD bank Authorized Dealer Bank

BU Business User

EM Entity Master

LLP Limited Liability Partnership

CN Contract Notes

ESOP Employee Stock option Plan

DR Depository Receipts

DI Downstream Investment

InVi Investment Vehicle
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IMPORTANT CONCEPTS

Foreign Investment

Capital Instruments

Foreign Direct Investment

Foreign Portfolio Investment

Indirect Foreign Investment
3

CA Hardik Mehta 

M.B Nayak & Co.

10/25/2018



INTRODUCTION

Background

Objective (RBI notification dated 7th

June, 2018)

Single Stop Form

Filed Online
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FIRMS APPLICATION?

FIRMS- Foreign Investment Reporting and

Management System is an online interface

introduced by RBI for reporting of SMF.

 It is made online in Two phases:

 Phase I- Entity Master

 Phase II- Single Master Form
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PHASE I- ENTITY MASTER

What is Entity Master?

Entities to be registered

Entities not required to register
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What if an entity fails to register?

What is the remedy available in

case of failure?

What is pre-requisite for registering

on Entity Master?

PHASE I- ENTITY MASTER
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Single Master form subsumes 9 existing

reporting forms under FEMA, 1999.

 It is made available online from 1st

September, 2018.

SMF is for reporting foreign investment

received after current reporting in Entity

Master.

PHASE II- SINGLE MASTER FORM
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Forms 
subsumed 

under 
SMF

Form 
FC-

GPR* Form 
FC-
TRS

Form
LLP-I

Form 
LLP-II

Form 
ESOP

Form 
CN

Form 
DRR

Form 
DI

Form 
InVi
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FORMS NOT SUBSUMED UNDER SMF

Annual Return on Foreign

Liabilities and Assets (FLA)

Form LEC (FII)

LEC(NRI)
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PRE- REQUISITE OF FILING SMF

Creation of Entity Master on FIRMS 

site.

Authorizing a person as Business User

Business User has to be eKYC verified. 
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PROCEDURE FOR FILING

OF SINGLE MASTER

FORM
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EXISTING PROCESS

Filing of Following forms individually on the E-

Biz portal

• Form ARF (At the time of Receipt of Foreign 

Investment)

• Form FC-GPR (At the time of Issue of Capital 

Instruments)

• Form FC-TRS (At the time of transfer of Capital 

Instruments)
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Registering as Entity User

Filing of Entity Master Form

Registering as Business User

Receipt of Default password after 
verification by AD Bank.

Filing of SMF 

OVERVIEW OF PROCESS OF FILING FORM SMF
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REGISTERING AS ENTITY USER
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FILING OF ENTITY MASTER FORM
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REGISTERING AS BUSINESS USER
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LOGGING INTO FIRMS
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FILING OF SINGLE

MASTER FORM
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DASHBOARD/ WORKSPACE
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FILTERING AND ADDING RETURNS
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FORM FC-GPR
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FORM FC-GPR
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FORM FC-GPR
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FORM FC-GPR
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FORM FC-TRS
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FORM LLP- I
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FORM LLP-II
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FORM ESOP
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FORM DI
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FORM DRR
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SUBMISSION OF FORM

Post Filling of form, the user can 

click on “Save and Submit” for 

submitting the form.

Save Draft Feature.

Reset Feature.

Back Button
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ADDITIONAL

REQUIREMENTS

UNDER SMF
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In case of reporting of 
fresh issue of shares

Details such as amount 
and date of any refund 
paid out of the inflow 
received now required 

to be mentioned.

In case of issue of 
CCPS/CCDS/share 

warrants

Pre issue shareholding 
structure to be 

provided which was not 
asked for earlier

FORM FC-
GPR
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FORM FC- TRS
In case of reporting 
transfer of capital 

instruments from non-
resident to resident

In case of reporting 
transfer of shares way of 

deferred payment

Status (Person resident 
in India or Outside) of 

buyer & seller of shares 
is to be mentioned.

Details for payment to be 
made by way of swap of 

capital instruments 
needs to be included.

Nothing is prescribed to bifurcate 
the transferred shares as listed 
or unlisted as previously needed 

in Form FC-TRS.
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Form 
ESOP

Required to 
mention the 

scheme under 
which ESOP is 

issued and attach 
relevant extracts of 

that scheme

No need to 
specify the 
following:

Type of 
security 

Date of issue 

Names of 
persons to 

whom issued 

Consideration 
other than 

cash
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FORM CN
The entire reporting has been revised.

Earlier only general details of receipt of funds and

particulars of buyer and seller had to be reported.

Now, details of repayment, conversion and transfer of

convertible notes are required to be mentioned in

case of reporting of convertible notes. For transfer of

convertible notes from non-resident to resident, the

acknowledgement letter for initial investment by

nonresident is required to be enclosed.
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Form 
DRR

Need to mention 
amount raised and 

issue expenses 
incurred, if any

The name and details 
of the lead 

manager/investment 
banker/sub managers 
are not required to be 

given.
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GENERAL

Certain requirements made common to all

reporting.

No changes have been made as such for

reporting under earlier form LLP-I & form

LLP-II.

Form DI (Downstream Investment) & Form

InVi (Investment in Investment Vehicles) are

newly introduced directly as a part of SMF.

No previous reporting guidelines were

prescribed for the same. 39
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Pending FC-GPR/ 
FC-TRS in E-Biz

In case of pending 
for disposal by AD 

Bank 

To clear off the 
cases before 20th

September, 2018

Weekly report 
giving details of 

pending cases and 
cases cleared to 
regional office of 

RBI

In case pending at 
entity level for 
resubmission

To be done within 1 
week with complete 
documents failing 

which it will not be 
possible to treat 
FCGPR as filed

40

CA Hardik Mehta

M.B Nayak & Co.

10/25/2018



CASE STUDY- I

 Whether Form ARF is to be reported through E-biz 

after introduction of Form SMF?

 In Letter of Authorization for filing in FIRMS

application, the authorized representative is a

resident Director while the person having the

signing authority is a Foreign Director and person

authorizing the resident director as Business User

is an another Foreign Director.

Whether this is permissible?

CASE STUDY- II
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CASE STUDY III

ABC Co. Ltd received foreign investments from two

different investors. It filed Form SMF (FC-GPR) for

one of the investment and it is pending for approval.

Whether he can file Form SMF for the second

investment received by the company?
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CASE STUDY IV

 ABC Ltd received investments from 2 investors 

on 31st August, 2018 and on 10th September, 

2018. The company allotted the shares on 2nd

October, 2018. The due date for filing Form ARF 

is 30 days from receipt of remittance and for FC-

GPR it is 30 days from allotment of shares.

Now, while filing SMF, due to integration of 

Form FC-GPR and Form ARF into one form, 

what will be the due date of filing the Form?
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CASE STUDY V

 ABC Pvt Ltd allotted 1598 Compulsory 

Convertible Debentures (CCDs)  @Rs.10 each. 

However the amount received was Rs.15984 for 

the same.

 What are the additional documents to be 

submitted for this allotment apart from the ones 

listed on SMF portal?
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STRUCTURAL ISSUES

 Barrier in filing form SMF for multiple 
transactions.

 No co-relation between EMF and SMF.

 Form FC-GPR filed with E-biz and not approved 
treated as not filed.

 Late Fees applicable even if the Form is filed 
within time but not approved.

 No resubmission option, forms are directly 
rejected.

 Bankers have little training with the operation of 
the portal. 

 Delegation is not completely with AD Bank
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STRUCTURAL ISSUES

 Same transaction with varied issue price to the 

same person has no scope to be recorded.

 Declarations are asked in certain cases which are 

not provided in the User Manual
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THANK YOU

10/25/2018
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